DPAS Accounting Working Group

DATE / TIME:  24 August 2004, 10:00 AM – 4:00 PM

PLACE: Fort Belvoir, VA

WORK GROUP LEADER:  DPAS-Columbus

ORGANIZATIONS REPRESENTED:  National Geospatial Agency (NGA); Defense Logistics Agency (one field activity, HQ); Defense Finance and Accounting Agency (three activities); Navy Supply Information Systems Activity (NAVSISA); Defense Information Systems Agency (DISA)

MINUTES OF PREVIOUS MEETING: The minutes of the two previous meetings were distributed for review by the members.

OLD BUSINESS:

A. Due-In.

DPAS Columbus asked the question, when is an asset recorded in the accounting system?  NGA responded that they record capital assets when they are paid for.  DFAS-Pensacola said that DPAS records capital assets when they are received.  During general discussion:  Non-capital items are not tracked individually in the accounting system – they are expensed.  Some accounting systems may want to track them as non-capital assets in the future.  They may need a feed from the supply systems.  DPAS Due-in used for WIP/CIP.

B. Not-in-Use Accounts on Trial Balance.

The concern was in the change in usage of the Accounting Codes, and that some of the Accounting Systems are not Standard General Ledger (SGL) - Compliant.  1750.1 = funded equip – reported on income/expense statement.  Costs are recovered in billing rates.  1750.2 = unfunded equip – not reported on income/expense statement.  Costs are not recovered in billing rates.  (E.g., MilCon buildings).  A code in DPAS identifies them as funded or unfunded.

During general discussion, DLA-HQ stated that they need Not-in-Use sub-accounts under funded / unfunded accounts.  NAVSISA replied that 1750.3 is e-Biz Equip not-in-use.  Do we then also need not-in-use accounts for other assets, such as buildings and software?  DLA-HQ:  Yes.  DFAS-Pensacola and DLA stated the need to track assets in the accounting system at obligation stage, but not in DPAS until received.  DLA-HQ talked of the need to have DPAS and the accounting system to match.  Accounts can be crosswalked, but need a method to crosswalk attributes to point accounts, etc.  NAVSISA stated that until DFAS determines standard point accounts, DPAS will need to provide queries with attributes to identify the transactions to be crosswalked to the individual accounting system point accounts.  DFAS-Denver stated that 1750.3 was removed from DPAS – need it to reconcile to e-Biz equip not-in-use.  NAVSISA replied that DPAS has a subsidiary report showing equip not-in-use.  But there is no account on its trial balance.

C. Number of Assets not Depreciated.

During general discussion, one user stated that her organization needs to see those assets by accountable UIC.

NAVSISA replied that the DPAS report shows by line item.

D. Possible DPAS System Problem

Possible system problem causes asset “A” to be changed to “A1” when activated.

E.  Bulk Purchases

DLA-HQ stated that we need a method to record bulk purchases in DPAS to show that only part of the purchase is capitalized.  DFAS-Denver stated that they have a way to record it that satisfies the accountants and auditors.  These two organizations will exchange electronic mails on the topic.

F.  Prior Year Adjustment

NAVSISA asked if a prior year adjustment is needed in DPAS.

G.  CFO Extract and CFO on-line accounting statement

NAVSISA brought up that the CFO Extract shows all activity in all databases by UIC each month.  Report may be useful for accounting people.  It’s sent out monthly to requesting users.  DFAS-Denver stated that Accounting users need everything (CIP/WIP, etc) that’s on the trial balance to be put on the CFO accounting statement on-line report.  The NAVSISA representatives said -- Can do.

H.  Price Changes that Affect Asset Capitalization Threshold

DLA-HQ provided the following example:  Purchase was expensed at $95K.  But foreign currency fluctuation changed purchase amount to $105K.  The accountant has to change the expense in the accounting system to capitalization.  Then a new entry will be made in DPAS to capitalize the asset.  NAVSISA asked, when the asset was previously recorded as non-capital, do you want a message such as “This is a non-depreciable asset, do you want to depreciate?”  DPAS used to do that.  DPAS also used to have a converse message.  NAVSISA will work on restoring such a message.

I.  Accounting System Interface into DPAS

DPAS Moderator asked, should the accounting system send a file to DPAS?  What data does DPAS want from the accounting systems?  What data do the accounting systems need returned from DPAS?  DFAS-Denver stated that a  feed from e-Biz obligation documents to DPAS would decrease violations because that data would be sent back to e-Biz in the capitalization, transfer, depreciation expense, etc, transactions.  DLA-HQ responded that when the interface from deb-X or Wide Area Workflow (WAWF) occurs, need to ensure that attributes identify capital asset transactions so DPAS knows which ones to record.  He also added there is a need to ensure that accounting systems maintain the obligation document for the life of the capital asset.  The obligation document number is the source document number for the capital asset document number.

NEW BUSINESS:

A. Wide Area Work Flow (WAWF)

This is an invoice and receiving system.  Feeds entitlement systems.  Also will feed accounting systems.  Most transactions are non-capital.

B. deb-X

This software is a translator system for many systems.  E. g., deb-X translates between e-Biz and the Defense Travel System (DTS).

C. DLA-HQ stated,  capital asset transactions are identified by asset code.  We need  a method to identify non-accountable property, i.e., property that’s > $5K and < $100K.  It’s currently expensed in the accounting system with no asset code.

D. NAVSISA explained that the Spring 2005 DPAS Release is scheduled to include:

· UID

- Discuss UID issue – what will it be used for?  What will UID Registry contain?

· Trading Partners – 9 positions: “DoD” + DODAAC

· R Reed:  Does DPAS need to send “to” and “from” trading partners?

· DFAS-Pensacola responded, no, the accounting system only has one field for the entity it is doing business with

· Obligation document number

· Line of Accounting (LOA) will include Department, Basic symbol, Subhead, SPIIN, CLIN, ACRN

E. There was some discussion about the Capital Asset Threshold of $100,000.  There had been some rumors that the threshold would be lowered to something somewhat less than $100,000.  No definitive answer on that.  Then the discussion turned to, when to capitalize an asset, and when not to.  Is it possible for an organization to NOT capitalize an asset with an asset cost over the threshold?

F. There was also some discussion about the Accounting Working Group.  This has grown into a group of users involved in accounting from their organization.  It would help to get financial management people to really take an interest in DPAS – that could help both financial management and logistics people.  One added comment came from DAU, that they have tried, but been unsuccessful thus far, to get financial management to use the DPAS Accounting module.  Because it is NOT just a property system, or an accounting system, but rather a tie between both, it is to the advantage of financial management to become familiar with DPAS.

G. Priorities to be discussed in the upcoming Configuration Control Board (CCB) Meeting:

· Not-In-Use category added to all assets as trial balance account

· Ability to browse by accountable UIC on non-activated assets

· Change capitalization message on End Item Price Adjustment screen – Add management message informing accounting that a capitalization threshold has changed.  Need a preprogrammed report or query for accounting people for capitalization threshold changes

ISSUES FOR NEXT MEETING

· Meeting Date: Tentatively Nov 2004 (may be pushed back until after the Spring 2005 DPAS Release)

· Which DPAS users don’t have automated interface with accounting systems?

· Public Works Center implementation

· Is DPAS providing all necessary data to accounting systems so they don’t have to do manual data collection for CFO?

· For Department of Army (DA):

· Discontinue residual value

· Addressed in release after spring 2005.  Need system-switch at Agency level?

· Remove capitalization code = N.  May be addressed in release after spring 2005

· Interface with WAWF – UID as common code?  Spring 2005 release.

· “D” systems to be FFMIA-compliant.  Upcoming DPAS audit.

· Should DPAS-Columbus develop a CBT/e-learning for CFO training?








Respectfully Submitted,








Recorder

